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January 28, 20:

D North American Palladium Ltd.

NEWSRELEASE

North American Palladium Provides Update on Proposed Financing

All figures are in Canadian dollars except where noted.

Toronto, Ontario, January 28, 2014 — North American Palladium Ltd. (“NAP” or the “Corapy”) (TSX: PDL) (NYSE MKT: PAL) is
pleased to provide an update on its previously anoed proposed public offering of securities (t@4féring”), including an amendment to
the terms and expected closing schedule. The Coyradan highlighted some recent developments treatlascribed in the prospectus
supplement that was filed today, which includediieary and unaudited financial information foetiear ended December 31, 2013
currently available to NAP as of the date of tlafiprospectus supplement.

Financing Update

The Company has amended the terms of its previ@amsipunced proposed Offering of up to $75 millioimgipal amount of 7.5% convertit
unsecured subordinated debentures in two tranaihgading warrants). The amendments include, amaihgr things, an increase in the size
of the first tranche of the Offering from $30 noifi to up to $32 million (with the second tranchrgéged to raise up to $43 million); the
addition of warrants to the first tranche; anditi@dusion of full ratchet/anti-dilution provisions the warrants in both tranches and the seconc
tranche debentures (subject to TSX, NYSE MKT arsihtrested shareholder approval).

There can be no assurance that the Offering vafieelwhen anticipated or at all, or that the terrfilsnat change.

The anticipated conversion price of the C$32 millfivst tranche convertible debentures is C$0.22dl the expected exercise price of the
tranche warrants (the exercise of which remaingestito disinterested shareholder approval) is 88®(both of which are subject to
adjustment under certain circumstances).

It is anticipated that the first tranche will close or around January 30, 2014. As required byl 8¢, the second tranche of the Offering (as
well as the exercise of the warrants issued ifithetranche) is subject to disinterested shamidroapproval. The Company expects to hold a
shareholder meeting on or around March 18, 201dn®uch other date as the Company determinescdrpletion of each tranche of the
Offering is subject to the approval of the TSX, NY¥BIKT, all other necessary regulatory approvals thredsettlement of definitive
documentation, among other conditions. If apprdwedhareholders, the Company expects to closesttend tranche of the Offering on or
around March 30, 2014.

The Company has filed a final base shelf prospeatadsa final prospectus supplement with the saeaniegulatory authorities in each of the
provinces of Canada and a prospectus supplemenegisdration statement (including a base prosgg¢end a final prospectus supplement
with the U.S. Securities and Exchange Commissi&itC”) for the Offering. The offering in Canada Wik made only by the base shelf
prospectus and the final prospectus supplemenbr8gbu invest, you should read the base shelpgaiss, the registration statement anc
prospectus supplement and other documents the Goninaa filed with the securities regulatory auttiesiin Canada and the SEC for more
complete information about the Company and thief@ify. You may get these documents for free bytingiSEDAR at www.sedar.com or
EDGAR at www.sec.gov. Alternatively, the lead ag@dgecrest Capital Corporation) can arrange td yen the Offering documents if you
so request by calling toll-free 1 (877) 257-736G@tY ork Street, Suite 1500, Toronto, Ontario, M.
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Recent Developments

The Company also wishes to highlight the followiagent developments which are discussed in thégmeapectus supplement, mainly
pertaining to the Company’s operations and findremadition.

On a preliminary and unaudited basis, and subgechénge, based on the information currently alibdlto NAP as of the date of the final
prospectus supplement, the Company anticipate®tiogving results for the 2013 fiscal year end:

» Capital expenditures are expected to total @pprately $116 million (excluding capitalized inést), of which approximately $92
million was spent on the LDI Phase | of the minpamsion, approximately $17 million on the tailimganagement facility, and
approximately $7 million on other capital expenditsj

» Production is expected to total approximated$,000 ounces of payable palladium for fiscal 2Gt3 cash cost per ounce of
approximately US$560 (net of -product revenue’

« Excluding the effect of the term debt becomitagsified as a current liability (described belpthge working capital deficit as at
December 31, 2013 is expected to be approximateipiion, which incorporates approximately $49 lioih in accounts payable,
$18 million under the credit facility and $9 milfion cash and cash equivalents. However, the $illi@mterm debt became
classified as a current liability under IFRS aPatember 31, 2013 as a result of a constructionttiat was placed on the LDI
mine and, accordingly, the working capital defisiexpected to be approximately $181 million aBetember 31, 2013. The
Company has obtained formal waivers and the ingvaint of default has been cun

»  $30 million of the Compar’s US$60 million credit facility was available andly utilized as at December 31, 2013; ¢

» NAP previously disclosed that it expected to re@ribr-cash loss of approximately $14.5 million in therfitn quarter of 2013
related to the accounting treatment of the amentlitoethe Brookfield debt. However, due to a revigithe accounting
requirements, the Company no longer expects ta ithisi loss.

To date in January, operations continue to makel googress ramping up production, with undergroeniing currently averaging
approximately 3,125 tonnes per day (consistent thithCompany’s operating guidance).

Looking ahead to 2014, before working capital clemghe Company expects to generate positive tastfrom operations at LDI. After
including working capital changes in 2014, the expéd cash flow from operations is expected to lyatiee, primarily as a result of an
expected decrease in accounts payable as the Cgrrpasitions away from intensive constructionttiand an expected increase in
accounts receivable as production ramps up. Thep@oynis required to begin paying cash interesterBrookfield debt before the end of
the second quarter of 2015, which would reduceésterates to 15% per annum from the current 1986a@rate.

As a result of the Company’s ongoing review ofdiévelopment strategy, management currently belithatscontinued development of the
LDI mine at depth will be critical to satisfying N®s financial obligations and for its long-term fitability. As per the 2014 guidance, the
Company intends to conduct more diamond drillindegith and commission technical studies to deterria economic viability and capital
costs related to pursuing the Phase Il expansiba.tdchnical studies will investigate deepeningsthaft and developing the mine at depth,
the potential of alternative mining methods, anesal lateral development opportunities. Based anagemens preliminary internal revie'
and estimates to date, it is apparent that sigmifiadditional capital expenditures will be reqdite expand the mine at depth, and that
additional financing will be required starting i15 (even if the Offering of both tranches of séms are completed for aggregate proceeds
of $70 million).
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Although the Company believes that the proceedseproposed Offering would be sufficient to fuhd Companys activities for the next 1
months (assuming that both tranches are completgatéceeds of not less than $70 million), thene lsa no assurance that such financings
will be completed in a timely manner, or that aitgtive financing will be available on acceptablerts, if at all. Failure to obtain necessary
financing in the near future may force NAP to perstrategic alternatives, which may include, amathgr things, a recapitalization of its
debt.

About North American Palladium

NAP is an established precious metals producerhidmbeen operating its Lac des lles m“LDI”) located in Ontario, Canada since 1993.
LDl is one of only two primary producers of palladi in the world, offering investors leverage to tiséng price of palladium. The
Company’s shares trade on the NYSE MKT under tinebg)y PAL and on the TSX under the symbol PDL.

For further information please contact:

Camilla Bartosiewicz

Director, Investor Relations and Corporate Commations
Telephone: 416-360-7374

Email: Camilla@nap.com

Cautionary Statement on Forward-L ooking I nfor mation

Certain information contained in this news releeamestitutes ‘forward-looking statements’ within timeaning of the ‘safe harbor’ provisions of the tddiStates Private
Securities Litigation Reform Act of 1995 and Caredsecurities laws. All statements other than istates of historical fact are forward-looking stagets. The words ‘will’,
‘expect’, ‘would’, ‘could’, ‘estimate’ and similagxpressions identify forward-looking statementswwsd-looking statements in this news release @elwithout limitation: the
use of proceeds, information pertaining to the Camyfs strategy, plans or future financial or op@gperformance, such as the Company’s LDI mineaagon, timelines,
production plans, projected expenditures, operato®j estimates and other statements that exprasagement’s expectations or estimates of futureeance. The Company
cautions the reader that such forward-looking states involve known and unknown risk factors thayroause the actual results to be materially d@iffefrom those expressed
or implied by the forward-looking statements. Stisk factors include, but are not limited to: tligkrthat the Offering may not be completed, thk tigt the Company may not
be able to obtain sufficient financing to funddtgrent needs including for operating expenditamas for capital expenditures required to contimeeltDl mine expansion, the
risk that the Company will not be able to meefiitancial obligations as they become due, the pdigithat metal prices and foreign exchange ratey fluctuate, inherent ris
associated with exploration, mining and procesdimg possibility that the LDI mine may not perfoasiplanned, and risks related to the availabilitskilled labour. For more
details on these and other risk factors see thep@ayis prospectus supplement relating to the Ofeoin file with the SEC and Canadian provincialusiges regulatory
authorities.

Forwardiooking statements are necessarily based upon aeunhfactors and assumptions that, while coneileeasonable by management, are inherently subjenifican
business, economic and competitive uncertaintidscantingencies. The factors and assumptions e¢gedan this news release, which may prove to beriect, include, but are
not limited to: that the Company will continue ipevation for the foreseeable future and will beedblrealize its assets and discharge its liadslith the normal course of
business, that metal prices and exchange rategéetiie Canadian and United States dollar willdrmsistent with the Company’s expectations, thakthell be no material
delays affecting operations or the timing of ongailevelopment projects, including commissioningsheft, and that prices for key mining and constoncsupplies will remain
consistent with the Company’s expectations. Thedod-looking statements are not guarantees ofdytarformance. The Company disclaims any obligdtiarpdate or revise
any forward-looking statements, whether as a reguiew information, events or otherwise, excepgxzressly required by law. Readers are cautiopétbrput undue reliance
on these forward-looking statements.

www.nap.com



