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Filed Pursuant to Rule 4
Registration No. 333-8565¢
January 13, 20:

D North American Palladium Ltd. NEWS RELEASE

North American Palladium Announces Proposed Financing
All figures are in Canadian dollars except where noted.

Toronto, Ontario, January 13, 2014 — North American Palladium Ltd. (“NAP” or the “Comapy”) (TSX: PDL) (NYSE MKT: PAL)
announced today that it has commenced marketingrinection with a public offering of securitiesgttOffering”).

The Offering is expected to be conducted in twadhes. The first tranche (“Tranche 1”) is anticgzhto be $30 million aggregate principal
amount of 7.5% convertible unsecured subordinagdxtdtures (the “Tranche 1 Debentures”) due the difniversary of the issue date. The
second tranche (“Tranche 2") is anticipated to @ésvieen $20 million and $45 million aggregate piatiamount of securities comprised of
(i) 7.5% convertible unsecured subordinated debest(the “Tranche 2 Debentures”, together withTtrenche 1 Debentures, the
“Debentures”) of the Company due on the fifth aendary of the issue date and (ii) warrants expitimge years from the date of issue
(“Tranche 2 Warrants”, together with the Debentutles “Offered Securities”). The Tranche 2 Warranils represent the right to purchase an
aggregate number of common shares of the Comp&won{inon Shares”) equal to 33% of the number of Com8tuares into which the
Debentures are convertible (excluding Common Shasesble as interest or as a make whole paymeat) exercise price equal to 120% of
the conversion price of the Tranche 2 DebenturdgeErest Capital Corporation has been retainedaasglacement agent and sole
bookrunner for a syndicate to be formed (the “Lagéent”).

The Offering will be conducted in the United Stgpessuant to the Company’s effective shelf registrastatement filed with the U.S.
Securities and Exchange Commission (“SEC”) andandtla pursuant to its existing final short formebsiself prospectus filed with the
securities regulatory authorities in each of thevitfices of Canada. The aggregate amount of Delmntarbe issued and the conversion price
at which such Debentures will be convertible intm@non Shares will be determined prior to the tihling the final prospectus

supplement for each of Tranche 1 and Tranche 2.

The Company also announced it has secured a ndimgicommitment to purchase $40 million of the @éfi Securities ($20 million in
respect of each of Tranche 1 and Tranche 2) froed€CG lll, Ltd, a wholly-owned subsidiary of Cre@apital Group, lic, a US-based
family office.

It is anticipated that Tranche 1 will close on boat January 23, 2014. In the event that the Tor8tbck Exchange or NYSE MKT requires
shareholder approval in order to issue the seeariti connection with Tranche 2, such approval lbélsought at a meeting to be held on or
about March 18, 2014 with closing of Tranche 2@péted on or about March 27, 2014 subject to #tisfaction of to be agreed upon clos
conditions. If shareholder approval is not requifeanche 2 is expected to close concurrently witm€he 1, or as soon as practicable
thereafter.
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The proceeds from the Offering are expected toseel fior general corporate purposes.

The Offered Securities will not be listed on eittieg TSX or NYSE MKT. The Company intends to applyist on the TSX and NYSE MKT
the Common Shares issuable pursuant to the terihe @ffered Securities.

The Company has filed a final base shelf prospestaswill file an indicative term sheet with thecgdties regulatory authorities in each of
the provinces of Canada and an indicative termtsimaregistration statement (including a basepactsis) with the SEC for the Offering.
The Company will also file a final prospectus s@ppént containing important information relatinghie securities described in this docun
with the securities regulatory authoritieseach of the Provinces of Canada and with the.SHB€ offering in Canada will be made only by
base shelf prospectus and the relevant final potgpeupplement. Before you invest, you should teadase shelf prospectus, the
registration statement and the final prospectuglsupent and other documents the Company has fiigdtiae securities regulatory authorit
in Canada and the SEC for more complete informattosut the Company and this Offering. You may bgesé documents for free by visiting
SEDAR at www.sedar.com or EDGAR at www.sec.gove/latively, the Company, or the Lead Agent wilbage to send you the offering
documents if you so request by calling toll-fre@@77) 257-7366 at 70 York Street, Suite 1500, Ttrp@®ntario M5J 1S9.

About North American Palladium

NAP is an established precious metals producethidmbeen operating its Lac des lles m“LDI”) located in Ontario, Canada since 1993.
LDl is one of only two primary producers of palladi in the world, offering investors leverage to tiséng price of palladium. The
Company’s shares trade on the NYSE MKT under tinebs)y PAL and on the TSX under the symbol PDL.

For further information please contact:

Camilla Bartosiewicz

Director, Investor Relations and Corporate Commationis
Telephone: 416-360-7374

Email: Camilla@nap.com

Cautionary Statement on Forward-L ooking I nfor mation

Certain information contained in this news releasestitutes ‘forward-looking statements’ within tiieaning of the ‘safe harbor’ provisions
of the United States Private Securities Litigatieform Act of 1995 and Canadian securities lawbstsltements other than statements of
historical fact are forward-looking statements. Wads ‘will’, ‘expect’, ‘would’, ‘could’, ‘estimae’ and similar expressions identify forward-
looking statements. Forward-looking statementsignews release include, without limitation: thee wf proceeds of the Offering, the
anticipated closing of Tranche 1 and Tranche 2thadbility to obtain the required approvals fag ffering. The Company cautions the
reader that such forward looking statements inv&h@vn and unknown risk factors that may causeatiteal results to be materially differ
from those expressed or implied by the forward-Inglstatements. Such risk factors include, bunatdimited to: the risk that the Company
may not be able to obtain sufficient financinguad current capital needs, the risk that the Compadlh not be able to meet its financial
obligations as they become due, the possibility itingtal prices and foreign exchange rates mayuatet inherent risks associated with
exploration, mining and processing, the possibtligt the LDI mine may not perform as planned dmedgossibility that the Company may
be able to obtain the necessary approvals (induslrareholder approval). For more details on theseother risk factors see the Company’s
most recent Form 40-F/Annual Information Form de With the SEC and Canadian provincial securitéggilatory authorities.
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Forwardiooking statements are necessarily based upon aewof factors and assumptions that, while considleeasonable by managem
are inherently subject to significant businessnecaic and competitive uncertainties and contingesclhe factors and assumptions
contained in this news release, which may provgetmcorrect, include, but are not limited to: ttre¢ Company will continue in operation for
the foreseeable future and will be able to reatzassets and discharge its liabilities in themalrcourse of business, that metal prices and
exchange rates between the Canadian and UnitezsStallar will be consistent with the Company’s esgations, that there will be no
material delays affecting operations or the timifigngoing development projects and that the Compélh obtain the required approvals to
complete the Offering. The forward-looking statetseare not guarantees of future performance. Thepaay disclaims any obligation to
update or revise any forward-looking statementstihwr as a result of new information, events oemtise, except as expressly required by
law. Readers are cautioned not to put undue raianchese forward-looking statements.
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